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ABSTRACT

Unemployment is a global phenomenon, has attained a new dimension especially in a developing country like
India, where the problem due to unemployment has become more acute due to the burden of a vast population. The
present study was carried out in Gwalior district (M.P.). As per records, 80 credit users who were benefited under
the Prime Minister Rozgar Yojana were selected for the study. The success and failure of the scheme largely depends
upon the utilization of pattern of the assistance provided to the beneficiaries and many more factors are also affects
their credit utilization behaviour. ) Majority 48.75 percent beneficiaries utilized the assistance received under
PMRY in complete manner and they had fully utilized the assistance for productive and specified purpose.  Socio-
personal traits/factors namely -education, social participation, socio-economic status, credit orientation, extension
participation, source of information,  contact with PMRY official,  attitude towards PMRY scheme ,awareness
towards PMRY scheme  were found to be significantly associated while age, annual income and cosmopoliteness
were found non significant association with credit utilization pattern of the beneficiaries.
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The scheme Prime Minister Rozgar Yojana was
launched on the auspicious day of 2nd October, 1993,
the birth Anniversary of Mahatma Gandhi all over the
country. The main objective of the PMRY scheme was
to provide easy subsidized financial assistance to
educated unemployed youth for starting their own
enterprises in manufacturing, business & service and
trade sectors. Initially the scheme was aimed at providing
self-employment to one million educated unemployed
youth in the country by setting up 7 Lakh micro
enterprises through inducting service and business
ventures over a period of 2 ½ years. The scheme was
a stupendous success and caught the imagination of the
youth. Overwhelmed with the response and ever-
increasing need, the Government has decided to make
it a permanent scheme and framed modalities &
guidelines for its successful implementation and to fulfill
the purpose for which it is designed.
Main parameters of PMRY-
Age: For all educated unemployed between the age
group of 18-40 years, in general with a 10 years
relaxation for SC/STs, ex-servicemen, physically
handicapped and women.

Educational Qualification: 8th passed. Preference will
be given to those who have been trained for any trade
in Government recognized/approved institutions for
duration of at least six months.
Family income: Neither the income of the beneficiary
along with the spouse nor the income of parents of the
beneficiaries shall exceed Rs.40000 pa
Defaulter: Should not be a defaulter to any nationalized
bank / financial institution/cooperative bank. Further, a
person already assisted under other subsidy linked
government schemes would not be eligible under this
scheme.
Activities covered: All economically viable activities
including agriculture and allied activities but excluding
direct agricultural operations like raising crop, purchase
of manure etc.
Subsidy and Margin money: Subsidy will be limited
to 15% of the project cost subject to ceiling of Rs.7,
500/- per entrepreneur. Banks will be allowed to take
margin money from the entrepreneur varying from 5%
to 16.25% of the project costs as to make the total of
the subsidy and the margin money equal to 20% of the
project cost.
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Rate of interest and repayment schedule: Normal
bank rate of interest shall be charged. Repayment
schedule may range between 3 to 7 years after an initial
moratorium as may be prescribed.

Accordingly an investigation was made to study
the utilization pattern of the assistance- received by the
beneficiaries’ youths under Prime Minister’s Rozgar
Yojana (PMRY) with following specific objectives:
Specific objectives of the study:
1. To study the extent of credit utilization by youths.
2. To determine the credit utilization pattern.
3. To analyze the relationship between personal

characteristics of the beneficiaries and their credit
Utilization pattern.

METHODOLOGY
The study was conducted in Rewa block of Rewa

district, Madhya Pradesh, which was selected
purposively. To measure the credit utilization pattern,
the PMRY beneficiaries were taken into account. A
list of all the beneficiaries falling in the identified district
was prepared and out of which 80 beneficiaries were
selected through simple random sampling technique for
the study. In this study included personal characteristics
of the beneficiaries youths viz.- age, education, family
type, size of land holding, annual income, social
participation, credit availability, economic motivation,
attitude towards PMRY, extension participation, mass
media exposure, cosmopoliteness, contact with
extension personnel, and knowledge about PMRY. The
study was based on the primary as well as secondary
data, which were collected through personal interview
method with the help of a pre-tested and well structured
interview schedule, prepared for the purpose and
secondary data were collected from Jila Laghu Udyog
Kendra under PMRY records with the cooperation of
the Bank and Jila Laghu Udyog Kendra personnel’s.
The collected data were analyzed by using statistical
tools  like percentage and Karl Pearson’s Correlation
coefficient (r) test.
Karl Pearson’s Correlation coefficient (r)-

It (r) was used to find out the relationship between
independent and dependent variables and is defined as

Where,

n = Number of respondents
x = Independent variables
y = Dependent variable
r = Correlation coefficient
xy = Sum of the product of x and y
x = Sum of the independent variable
y = Sum of the dependent variable
x2 = Sum of the squared independent variable
y2 = Sum of the squared dependent variable
(x)2 = Square of the summation of the independent variable
(y)2 = Square of summation of the dependent variable.
v)  Multiple regression analysis to find out the effect
of independent

variables on dependent variables, using following
formula.
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Where,
byx = Regression coefficient of x only
xy = Sum of product of both variables x and y
x = Sum of variable x
y = Sum of variable y
x2 = Sum of squares of variable x
y2 = Sum of squares of variable y
n = Number of respondents

RESULTS AND DISCUSSION
The data presented in Table 1 shows that maximum

respondents (beneficiaries youths) 48.75 percent utilized
the assistance received under PMRY in complete
manner followed by 35.00 percent of respondents, who
had medium (moderately) utilized the assistance.
Table 1: Distribution of beneficiaries (youth) according to
extent of credit utilization of the assistance under PMRY

          Credit Utilization Pattern No. %

High (complete) 39 48.75
Medium 28 35.00
Low 13 16.25
Total 80 100

Whereas only 16.25 per cent of respondents had
low (partially) utilization of the assistance. It shows that
almost half of the respondents had utilized the assistance
provided to them under PMRY in a proper way for
productive and stipulated purpose.
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Table 2: Credit utilization pattern of the assistance
received by the beneficiaries (youth) under Prime

Minister’s Rozgar Yojana.

SN Item in which assistance utilize No. %

1 Fully utilized for the purpose 39 48.75
2 Partially utilized for the purpose 41 51.25
2a Payment of old debts 12 15.00
2b Family consumption 11 13.75
2c Social ceremonies 07 08.75
2d Medical aid 06 07.50
2e Other activities 05 06.25

Total (2a+2b+2c+2d+2e) = 2 41 51.25

Further it is clear from the data presented in Table
2 that the most of respondents 48.75 percent had fully
utilized the assistance for productive and specified
purpose. It was observed that majority of the respondents
51.25 percent spent the money in the activities other
than intended. Almost similar findings were reported
by Bochalya & Dhaka (2001) and Modi and Rai (1993).
Among remaining 51.25 percent of the respondents,
15.00 percent respondents utilized the credit in payment
of old debt. In case of family consumption, 13.75 percent
respondents utilized the assistance followed by social
ceremony 08.75 percent. With regards to medical aid
07.50 percent respondents were utilized the credit and
06.25 percent in other activities. The findings of the
study revealed that on an average half of the respondents
utilized the assistance provided for the purpose it was
intended and it was indicated that poor economic
condition of the respondents led them to utilize money
in other activities.
Relationship between credit utilization pattern and
personal characteristics of   beneficiaries (youths)
of PMRY: The relationship between credit utilization
pattern and socio-personal characteristics was worked
out in terms of correlation coefficient and it is depicted
in Table 3. It is indicated that the variables under study
viz. education (0.308), size of land holding (0.299), annual
income (0.290), social participation (0.364), credit
availability (0.391), economic motivation (0.326), attitude
towards PMRY (0.291), extension participation (0.476),
mass media exposure (0.390), cosmopoliteness (0.336),
contact with PMRY officials (0.436), and knowledge
about PMRY scheme (0.443) were found to have a
positive and significant relationship with the credit
utilization pattern of the assistance received by the
beneficiaries youths under Prime Minister’s Rozgar

Yojana. While age and family type were found non
significant relationship with credit utilization pattern of
the PMRY beneficiaries. It is clear from the study that
beneficiaries possessed higher education, large size of
land holding, higher annual income, more social
participation, more credit availability, higher economic
motivation, positive attitude towards PMRY, more
extension participation, higher mass media exposure,
more cosmopoliteness, regular contact with PMRY
officials, and more knowledge about PMRY scheme
for utilizing the assistance in proper way for income
generation and betterment of the life.

The result of correlation coefficient shows that out
of all 14 selected independent variables, 12 variables
were found significantly correlated with credit utilization
pattern of beneficiaries namely

Table 3. Relationship between credit utilization pattern
and personal characteristics of   beneficiaries of PMRY

                Characteristics Correlation ‘t’
coefficient ‘r’ value

Age -0.159NS 1.573
Education 0.308** 3.223
Family type 0.037NS 0.366
Size of land holding 0.299** 3.093
Income 0.290** 0.087
Social participation 0.364** 3.766
Credit availability 0.391** 4.171
Economic motivation 0.326** 3.373
Attitudes towards PMRY 0.291** 2.895
Extension participation 0.472** 2.968
Mass media exposure 0.390** 4.108
Cosmopoliteness 0.336** 3.501
Contact with PMRY officials 0.406** 4.506
Knowledge about PMRY 0.443** 5.727

** Significant at 0.01 level of probability

Multiple regression analysis of personal
characteristics of the beneficiaries with their credit
utilization pattern: In the preceding section each of
the profile of beneficiaries was hypothesized to have
an extent of relationship with repayment behaviour.
Thus, the relationship was expressed in terms of zero
order correlation coefficient. As credit utilization pattern
was conceptualized as profile characteristics, which
were influenced, by not only individual factors but all of
them put together.

The prediction equation used : -
Y = a + b1x1 + b2x2 + b3x3 +……………bk xk
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Where,
a = intercept
b1 = the partial regression coefficient which

appears in the model and represents the amount of
change in Y that can be associated with a unit change
in X1, the remaining independent variable held constant.

X1…………………………. Xk = the number of
independent variables

The prediction power of the multiple regression
equation was evaluated with the help of multiple
correlation coefficient (R) and the coefficient of
determination (R2).

The first set of multiple regression analysis was
carried out with all the 14 selected profile characteristics
on repayment behaviour.

y= Credit utilization pattern
X1 = Age;X2 = Education;X3 = Family type;X4 =

Size of land holding ;X5 = Annual income;X6 = Social
participation;X7 = Credit availability.;X8 = Economic
motivation;X9  = Attitude towards Kisan credit card;X10
= Extension participation;X11  = Mass media
exposure;X12 = Cosmopoliteness;X13 = Contact with
PMRY officials;X14 = Knowledge about PMRY
It revealed from the presented study that the regression
coefficients between credit utilization pattern of
beneficiaries and their selected characters, it is observed
that regression coefficient of social participation (0.295)
was found significant at 1% level of significance while
extension participation (0.102) knowledge about PMRY
(0.108) were significant at 5% level of significance with
credit utilization pattern while rest of all eleven variables
was found non significant. The coefficient of multiple
determinations (R2) indicated that only 47.93 per cent
of variation in the credit utilization pattern could be
explained due to 14 independent variables and remaining
52.08 per cent variation is due to other factors yet to be
located. The highly significant ‘F’ value (6.90**)
reported that confirmation to the validity of R2 (0.4793)
worked out with variable identified for the study. Hence,
the multiple regressions attempted for the explanatory
variables are justified. Thus, it explains that these six
variables are significant factors in the prediction of credit
utilization pattern of the beneficiaries.

Table 4.4: Regression analysis of personal characteristics
of the beneficiaries with their credit utilization pattern-

        Characteristics Regression Standard ‘t’
coefficient‘b’ error value

Age 0.153NS 0.127 1.202
Education 0.124 NS 0.082 -1.511
Family type 0.131 NS 0.110 1.193
Size of land holding 0.041 NS 0.088 -0.464
Income 0.050 NS 0.106 0.471
Social participation 0.295 ** 0.098 3.024
Credit availability 0.154 NS 0.089 1.740
Economic motivation 0.039 NS 0.045 0.882
Attitudes towards 0.034 NS 0.043 0.784
PMRY
Extension participation 0.102* 0.041 2.474
Mass media exposure 0.068 NS 0.053 1.302
Cosmopoliteness 0.006 NS 0.044 0.148
Contact with PMRY 0.122 NS 0.094 1.300
officials
Knowledge about 0.108* 0.049 2.189
PMRY

R2 = 0.4793 ‘F’ value = 6.90**
** Significant at 1% level            * Significant at 5% level

CONCLUSION
It can be inferred from the above study that most

of the beneficiaries youths (48.75%) assistance
received under PMRY were utilized completely for
productive and specified purpose. The result of
correlation coefficient shows that out of all 14 selected
independent variables, 12 variables were found
significantly correlated with credit utilization pattern of
beneficiaries namely education, size of land holding,
annual income, social participation, credit availability,
economic motivation, attitude towards PMRY, extension
participation, mass media exposure, cosmopoliteness,
contact with extension personnel, and knowledge about
PMRY except age and family type. The coefficient of
multiple determinations (R2) indicated that only 47.93
per cent of variation in the credit utilization pattern could
be explained due to 14 independent variables and
remaining 52.08 per cent variation is due to other factors
yet to be located.
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